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QUOTAS AND OPEN/CLOSED TIMES

1.1. Total Allowable Catch/Quotas

1.1.1. Commercial Quota: 15,000 metric tonnes with up to 50% allocated to First
Nations for communal commercial licences.

1.1.2. Experimental/Exploratory Quota: Part of the commercial quota may be allocated
for experimental harvest to test alternative gear types.

1.2. Open Times and Fishing Areas

The fishery will be open from July 9, 2004 to February 9, 2005 in Areas 6 to 12, 20, 23 to
27 and 121, 123 to 127.

LICENSING

2.1. Licence Category

A Category “ZS” Pacific sardine licence or a communal commercial Pacific sardine,
category “FZS” is required to commercially harvest Pacific sardine. Pacific sardine
licences are party based licences.

2.2.  Licence Application Fee

Licence fees are $30.00 for a category “ZS” licence. There is no fee for a category
“FZS” licence.

2.3.  Licence Year
Pacific Sardine licence will be valid for the date of issue until February 9, 2005.
2.4.  Licence Application and Issuance

There are 25 communal commercial licences available for issuance to First Nations.
Eligible First Nations are determined through expressions of interest to the local area
resource manager of Fisheries and Oceans Canada (DFO) and meeting application and
management requirements.

There are 25 commercial licences available for 2004/2005. Eligible applicants are
determined through a selection process involving screening against eligibility criteria and
a lottery draw. Priority access will be given to applications from potentially 12 licence
holders in the 2003 fishery who demonstrated through an assessment of annual reports
and post season review, their active participation of fishing in the fishery, their good
stewardship in complying with conditions of licence and their success in market
development. The remaining licences will be determined as a result of the lottery.
Licences are made available to eligible applicants based on an ordered list with a
deadline to apply for issuance of a licence in order to facilitate the process.
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The Vancouver Pacific Fishery Licence Unit (PFLU) will follow the order of the lottery
draw until 25 licences have been issued or the list has been exhausted.

Applicants who are not able to meet the requirements will forgo their spot on the list and
the opportunity will be given to the next successful applicant determined by the lottery.
Should applicants, who meet the requirements, decide not to participate in the fishery the
licence will be offered to the lottery draw participants in order of the list.

The designated vessel may be used to fish only one pacific sardine licence per year.
Vessel redesignation is not permitted, with the exception of a total loss.

Experimental/exploratory licences for alternative gear types are issued by the Pelagics
fishery manager.

Applications for a 2004/2005 commercial or communal commercial licence for Pacific
sardine may be submitted in person or by mail to a PFLU. The required licence fee must
be submitted for each category ZS application. The applicant must be the owner of the
designated vessel.

The applicant must sign the application form. If the applicant is a company or an
aboriginal group, the PFLU must have on record a copy of either a Confirmation of
Signing Authorities or an Amendment to Confirmation of Signing Authorities form,
listing the signing authorities.

Prior to licence issuance of a category FZS licence:

a) applicants must provide a letter confirming that arrangements have been made for
participation in the monitoring program for the current year,

b) applications will be reviewed by DFO area resource manager, and

c) the designated vessel on the application must be a registered Canadian commercial
fishing vessel.

Designated vessels must be:

a) eligible for a salmon, schedule II species, geoduck, sablefish, halibut, crab, shrimp
trawl, groundfish trawl, prawn and shrimp by trap, spawn on kelp, roe herring seine
commercial or communal commercial licence, or a valid N licence,

b) able to accommodate a certified observer, and

c) geared with a purse seine

Vessel must be equipped with at least one of the following freezing systems and have
processing capacity:

a) refrigerated sea water system (RSW)

b) champagne system

c) super chilling or

d) freezing at sea capability (FAS); and
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2.5.

e) the applicant must have access to processing for their product with quality control
mechanisms in place and have identified a sardine market.

Prior to licence issuance of a category ZS licence, applicants must:

a) be on the list of successful applicants for a 2004/2005 pacific sardine licence,

b) meet the application deadline,

c) provide a letter confirming that arrangements have been made for participation in the
monitoring program for the current year,

d) designate the vessel that was identified in establishing eligibility for application of a
2004/2005 sardine licence eligibility, and

e) designate a registered commercial fishing vessel that is eligible for a salmon,
schedule II species, geoduck, sablefish, halibut, crab, shrimp trawl, groundfish trawl,
prawn and shrimp by trap commercial or communal commercial licence, or a valid N
licence.

Licence Documents

Pacific sardine licences are valid from the date of issuance to February 9 of the next
calendar year.

Replacements for lost or destroyed licence documents may be obtained by completing a
Declaration Concerning Licence Documents form. Please contact a PFLU for further
details.

3. FISHING ACTIVITY AND CATCH REPORTING

3.1.

3.2.

Species

Pacific sardine (Sardinops sagax)
Chub mackerel (Scomber japonicus)
Jack mackerel (Trachurus symmetricus)

Gear
Pacific sardine may be captured by purse seine or trap net.
3.2.1. Purse seine net dimensions must be:

a) amaximum length of 411.48m (225 fathoms); and
b) a minimum mesh size of 25mm.

3.2.2.Trap net:

A vessel geared with a purse seine may use a trap net, meaning a net that is set so
as to enclose an area of water into which fish are guided through an opening or
openings by one or more leaders.
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The trap net must have the following specifications:

a) floating frames, used to suspend the net, must be capable of supporting the
weight of the net without collapsing,

b) the net must be marked with the licence number under the authority of which
it is operated; the numerals must be a minimum of 8 inches in height, black in
colour, on a white background and visible above the water line,

c) constructed with knotless web, and

d) the bottom of the net must be a minimum of 3 metres above the substrate at all
times.

3.2.3. Fish Pen

A vessel geared with a purse seine may use one fish pen (meaning an enclosure),
attached to the shore of the land or to the seabed, designed to hold live fish. All
fish enclosed in a fish pen must be from one vessel only and any fish that have
been transported to a fish pen must be transported to land by the same vessel
when the fish are removed from the pen.

Licence holders are advised to reference their Conditions of Licence for more
details.

3.3. Individual Vessel Quota

Each licensed vessel is permitted to harvest 300 metric tonnes of Pacific sardines.
Overages or sharing overages or any catch with other vessels is not permitted. Vessels
must discontinue fishing once the 300 MT allocation has been harvested. In addition,
vessel masters must operate in a manner that ensures that over-harvest does not occur.
Any licence holder landing fish in excess of the licensed amount may be subject to
prosecution and seizure of the overage as a violation of their Conditions of Licence.

3.4. By-catch

Vessels are permitted to harvest a maximum of 10 MT of Chub and Jack mackerel.
Retention of mackerel is intended to reduce wastage of mackerel normally encountered
when fishing for Pacific sardines and not to create a directed mackerel fishery.

All other by-catch must be released immediately to the water in a manner that minimizes
catch and release mortality.

3.5. Hail-out Report

When intending to leave port to search for or take Pacific sardine, the vessel master shall
notify the designated representative at least 48 hours prior to commencement any fishing
activity and report the following:

a) vessel name,

b) vessel master name,

¢) name of licence holder,

d) vessel registration number,
e) date of departure,
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3.6.

3.7.

3.8.

3.9.

f) subarea(s) to be fished, and
g) anticipated landings date, landing location and name of fish buying station.

Hail-in Report

The vessel master shall notify the designated representative a minimum of 24 hours prior
to arriving at the location where the fish is to be landed and report the following:

a) vessel name,

b) vessel master name,

c) vessel registration number,

d) anticipated time of landing, landing location and name of fish buying station,

e) estimated round weight in kilograms of species taken, and
f) subarea(s) fished.

Landing of Catch

All Pacific sardines and Chub and Jack mackerel taken under authority of a licence must
be transported to land by the designated catcher vessel named on the licence at the
following locations:

Port Hardy Coal Harbour Bella Bella
Zeballos Vancouver

Port Alberni French Creek

Gold River Ucluelet

Processing Catch

A designated catcher vessel may only process its own fish. Processing at sea of another
vessel’s harvest is not permitted. Under regulation, a category “P” processing licence is
required with respect to washing, eviscerating, icing or freezing fish from another vessel.

At-Sea Observers

Under Section 46 of the Fisheries Acts and Regulations, the licence holder or master of a
fishing vessel shall, at the request of the designated service provider under authority of
the Regional Director General, permit a DFO certified observer to go onboard that vessel
to perform the designated duties for the period of time specified and arrange for
embarkation or disembarkation of the observer at the times and places specified. The
vessel master shall provide all reasonable assistance to the observer.

Harvesting activities in the 2004 sardine fishery will be monitored in order to achieve
50% coverage by onboard certified observers. This program will be on a trial basis and
will be reviewed. Deployment of observers will be random to address key areas of
concern in-season.

These key areas of concern may include but are not limited to:
a) beginning of the season,

b) new participants in the fishery,

c¢) fishing during salmon openings, and
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3.10.

d) fishing in a new sardine fishing area.
All vessels will carry an at-sea observer on their first fishing trip.

Vessels may search for Pacific sardines without an observer onboard provided the vessel
master has hailed to indicate the intent to fish Pacific sardines. If identified by the
service provider, arrangements must be made for embarkation of an observer before
deployment of any gear from the licensed vessel. The vessel master shall provide the
observer access to the vessel’s fish holds for inspection. Observers will monitor fishing
activities in adherence with Conditions of Licence, collect timely information on catch
and effort levels by estimating weights of species caught and recording by-catch and
condition of releases, estimate mortality, collect samples for biological purposes and
record set information on location, date, time etc. Length frequency data will be
collected. A 50 piece (minimum) frozen sample bucket must be taken from each trip (or
subarea fished) within a 7 day period. For example, if a vessel makes 6 trips within a 3
week period all fished in the same sub-area, then there should be 3 frozen sample
buckets. The frozen sample buckets must remain frozen and be forwarded to DFO as
soon as possible.

D & D Pacific Fisheries Limited of Gibsons, B.C. (1-800-775-5505) has been selected by
industry to provide the monitoring program for the 2004/2005 fishery. The service
provider will provide details on making monitoring arrangements for dockside and at-sea
coverage.

Offloading

No offloading is to occur at sea. Vessels are not permitted to use packers. All fish must
be brought to land by the vessel designated in the licence.

No offloading of any fish is to commence until the observer is on-site and approves
offloading.

The observer will inspect fish holds, lazarettes, bait holds, and other areas where fish
might be stored. After offloading is completed, the observer will inspect the fish holds,
and the above-mentioned areas, to ensure that all fish onboard have been offloaded. It is
the responsibility of the vessel owner or master to provide safe access to the vessel’s
holds for inspection, and to ensure that the vessel does not leave the offloading site prior
to completion of the fishhold inspection by the observer.

Once offloading commences all products onboard are to be offloaded and all fish must be
weighed on a scale approved by Industry Canada.

The observer will verify the weights of all product onboard.
If the fish are to be transported from the location of offloading, the observer will issue

one transit slip for each vehicle or vessel transporting fish offloaded from the vessel, after
the validation process is completed.
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If fish are to be sold by public sale, they must first be offloaded and validated by the
observer. All fishers selling fish to the public are required to have obtained, and have in
their possession, a Fish Vending Licence, which is available from a provincial
government agent.

Vessels with validated product onboard shall not engage in commercial fishing for
Pacific sardines before all validated Pacific sardines have been offloaded. All fish
offloaded during the validation process will be deducted from the vessel’s remaining
IVQ. If the IVQ has been exceeded the dockside observer will complete an occurrence
report to be forwarded to DFO.

Licence holders are advised to reference their Conditions of Licence for these
requirements.

4, CATCH AND FISHERY DATA

4.1.

4.2.

4.3.

Logbook

The vessel owner or master is responsible for completing the “Sardine Validation
Logbook” sheets, as outlined at the end of this addendum, in full at the end of each day
fished. This logbook requires detailed catch and effort information that is essential for
stock assessment.

The white copy of the completed pages from the Validation log book will remain with the
observer, the yellow copy of the pages is to be delivered to the buyer and the pink copy
remains in the log book and is to be kept by the vessel master onboard the vessel. If fish
are to be trucked to a buyer, the yellow copy must accompany the load and be delivered
to the buyer.

Logbooks can be obtained from the industry selected service provider, D&D Pacific
Fisheries Limited. Within seven days of offloading, the completed pages must be mailed
to the service provider.

Pacific Sardine At-Sea Non-Target Species Worksheet

All by-catch must be recorded on the ‘“Pacific Sardine At-Sea Non-Target Species
Worksheet” as outlined at the end of this addendum. The set number, species name and
weight along with whether the by-catch was retained, the condition of the by-catch
(good, poor or dead) at the time of release and the estimate method must be recorded.
This is to be recorded by the vessel master or if available, the at-sea observer on their
behalf. This information is essential to fisheries management. The dockside observer
may also verify by-catch at the point of landing.

Fish Slips

The vessel master must provide records of all fish caught and retained under authority of
a licence. A report must be made even if the fish caught are used for bait, personal
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consumption or disposed of otherwise, and shall include all fish landed at both Canadian
and United States ports or transhipped at sea.

Fish slips record vessel name, vessel registration number, vessel master name and tally
man, landed weight (Ibs.), method of dressing the catch, days fished by area, date landed,
name of buying station/processor and price per pound on a fish slip for each landing.
Fish slips are submitted by vessel masters and processors to the Fisheries and Oceans
Canada Regional Data Units Unit, Vancouver B.C.

The Conditions of Licence specify that completed logbook pages and fish slips must be
submitted no later than 7 days after landing.

S. ANNUAL REPORT

All licensed participants will be required at the end of the season to submit an annual
report to provide information on outcomes of their licensed operations including results
of the fishing season, compliance with conditions of licence and progress on market
development. These reports will be used to evaluate access for the 2005/2006 Pacific
sardine fishery.
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